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1. CAPRLIN now has time om lom as assistant to

Arehbishop Vadibid PALLADI
Orthodox

Autocephalic

in Poland®, Precurement of this jod was mde
nOessR a by the effect of the currency reform on the treasury

of CA

s organisation. The treasury was virtuslly wi

out and not only CAPELIN dut most of his ptofouioml colleagues

Rave had to look feor part-time jobs.

2, Duripy the latter part of June and the month of July
CAPELIN's production has been limitsd to ICON Mjoct material

* on his own coe-nationals, CAPELIN's present employment li

allegedly gives hin access to chndostlno church inte

howoyer,
igence

reports originating inside Poland and pass throwgh Amszon on
their way to lLondon., We are attempting to f out more about

theds chnmnls of communication.

3. CAPELIN now recsives six instead of four cartons of i

cigarettes per month in addition to his small allotment of
groceriss, This increase in operational supplies was occcasioned v
by source's increased cost of living following the currency reform

and the inability of his organiszation to pay salaries.
the servicing of source remains unchange4,
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In early April 1948 in the one case where CAFELIN's organization
was in a position to debyief an KIS officer, namely one Lt. Michaelo
SERBAN from UGBzgz%ﬁzgd%hCAPANEUS decided to use strong-arm methods
to make the man ta e upshot was that the Lt. committed suicide
at his earliest opportunity, before any vositive interrogation.

could begin. Inspite of his handicaps CAPELIN is more trustworthy
than the other members of his organiration whom we have tried,
CAPANEUS for instance has in specific instances sold old reports to
his present employer, KEYSTONE, after he has rennovated the dates.
Other defunct sources refused to give any information which they
believed detrimentsl to their cause.

6. On 4 March 1948 _ C:;"_ ::l sugeested to case
officer that CAFELIN be dropped. Between November 1947 and 4 March
1948 CAPELIN's disseminated production was nil. He himself offered
as an explanation the contention that winter weather was not
conducive to the influx of Soviet agents, but that in the spring
thare would be newcomgis. This contention proved correct.

one QOne of the four tipped.ofr a member of

A -PANEUS'-group.that all four including himself were Russian agenfs.

The 1nterro§ation of these four men was abruptly broken off on
1 April 1948 upon the arrival of Lt. SEKBAN. The interrogation
E§§§{§§ of the four agents have not yet been made available to

7. Greater frequency of arrivals from the east is not
the only predisposing factor favoring CAPELIN's retention, however.
This office has found CAPELIN the most reliable and least confused
of all his group despite his limited access to information. Twice
in April 1948 he did succeseful investigative work and was the
source on our ansvers to requests for information from other stations
and operational bases. Lastly, CAPELIN's organization will continue
to intercept occasicnal Puseian agents vho would not come to our
attention without CAPELIN'e assistance _('Jv“'

8. The xecommendation in Para 1 of KAPOK4§§-393 is being
kept in mind, but no action has been initiated to dat&:

9. For reference CAPELIN's utilized oytput since MGH-W-
521 has been the following: '

KGM-32 (BSC-482).
MG-33 (MSC-483).

.. MGM-A-4g7.
. MGM-A-484
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